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Pricing and advertising level decisions in a supply chain under BOPS mode

Zhou Xiongwei, Gao Ying
(School of Business, Central South University, Changsha 410083, China)

Abstract: Considering the impact of price and advertisements on channel demand, we establish two models when a
brand manufacturer and an offline retailer cooperate to adopt BOPS mode and carry out advertising. We find that, with the in-
crease of advertising effect, the BOPS price, the advertising level, and the offline retail price and demand all increase. With the
increase of the proportion of BOPS consumers, the BOPS price and BOPS demand increase, the advertising level and the offline
retail price increase under certain conditions. When the proportion of BOPS consumers is small, or the proportion of BOPS con-
sumers is moderate and spillover effect is small, advertisements by the offline retailer can increase the advertising level and
make the supply chain system a higher profit. Otherwise, advertisements by the brand manufacturer is better.

Keywords: omni-channel; BOPS mode; pricing strategy; advertising
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